Flowchart 1. Providing support — am | awarding a subsidy?

In the UK, the provision of subsidies (previously known as State aid) is controlled by the UK
subsidy regime. This is not designed to stop you giving subsidies, only to ensure that they are
compatible with the UK’s subsidy rules. The first question to address is; are you giving a subsidy?

Does the activity I'm funding
involve offering goods or
services on a market?
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Am | conferring an advantage
to one or more enterprises?
If | am offering terms and/or
conditions they couldn’t get
from the market, they are
getting a benefit.
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Is my support specific?
Am | only offering it to certain
recipients or in certain
locations? If it discriminates
between enterprises based on
size/location/activity etc. it is
probably specific.
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Does my support have the
potential to affect:
1.  Competition or
investment in the UK?
2. Trade or investment
between the UK and
a country/territory
outside the UK?
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It's unlikely that you are giving

a subsidy, however you can still

be challenged so keep all
evidence outlining why you believe
it not to be a subsidy on file. If you
are in any doubt about if it'’s a
subsidy, please contact the
Subsidy Control Unit.
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[t is likely that your support will

be a subsidy. This does not mean
you can’t award it, only that you
need to make sure it complies with
the UK’s subsidy regime. Next step:
complete Flowchart 2 ‘Subsidies;
am | awarding compliantly?’ and talk
to the Subsidy Control Unit.
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Remember; if in doubt, contact the Subsidy Control Unit as they will be able to help you with your assessments.
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